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There have been indications thet Alejandro ™Toto" REMN, Minister of Government
and Justice, will take action before the next elections to insure his position
in the Panamanian Government. REMON realizes that if the Coalicion Patriotica
Nacional (CPN, National Patriotic Coalition) presidential slate 1s victorious
he will probably be_removed from the political scene. . Since Enrique OBARRIO,
who was REMON's choice for presidential candidate, was removed from the race

as the result of an arrangement which Juan Euribiades "Baby" JIMENEZ made with
President Ricardo ARTAS Espinosa and the REMONS, "Toto" REMON is planning to
take some action to insure his position or to obtain a better position. There
are rumors that REMON is trying to remove President ARIAS by effecting a coup
dtetat.l It is believed that if a Junta were established it would consist of
REMON, Saturnino FLORES, Second Commandant of the Guardia Nacional (ON), and
Harmodio ARIAS, prominent Panamanian politician.?  Since ARIAS and REMON are
associates in the shrimp industry in Panama the two are very close friends,

and REMON' could easily be maneuvered by a crafty politician like ARIAS. It is.
probable that FLORES would support REMON in view of FLORES' loyalty to formey
President Jose Antonio REMON.3 . There is no possibility that Col. Bolivar
VALLARINO, First Commandant of the GN, would support REMON, because VALIARINO
1s the brother-in-law of Temistooles "Temi® DIAZ.7: i - ‘ :

REMON has been t rying to persuade‘Coi;‘kﬂolivn.r VALIARWO to acoept a diplomatio
assignment. It is believed that REMON wants to replace VALLARINO with FLORES

. a3 head of the QM.
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Since Harmodio ARIAS is advising REMON ince Octavio FABREGA, Minister of Foreign
Relations, is ARTAS' partner in a very profitable law practice, these three men,
along with Alfredo "Mayor" ALEMAN, Ninister of Treasury and Finmce, are the most
powerful persons in Panam&, It was thia.group. which put Eligio CRESFO in as Minlster
of Agriculture, Conmerce, and Induatry, ‘and this group directs all of CRESFO's . -
actions in this position, RS RS D

The Panamanian situation i# highly uncertain because the present administration
18 wesk, and the forthcoming administration holds no promise of being stronge.
Ernesto DE 1A GUARDIA, Jr., CPN candidate for President, is incapable of making
decisions and can be very easily influenced by anyone:close to him. While ,
President ARTAS will possibly be DE IA GUARDIA®s advisor ‘ARIAS . himself is not
a strong or decisive person. e T SR ! :

*Baby" JIMENEZ has decided to run for Deputy to the National Assembly from Panama -’
City in the coming elections. He met with Ismael "Cucho" VALLARINO, brother of '

" Col. Bolivar VALIARING, and Max HEURTEMATT E,- former -Panamanisn Ambassador to France,
+o discuss the campaign to obtain a seat in the National Assembly. - JIMENEZ said
that he wanted this position so that he would be able to watch the Panamanian
situation more closely. AL 0 e i S o

JINENEZ also said that once befors he kad tried to run for Deputy to the National
Assembly but becsuse of an irregularity in the counting of votes he did not obtain
the position. He addsd that this would not happen again. " Wnile JIMENEZ admitted
that he had many enemies in Punama he said that he would campaign on the basis that
he was very friendly toward the United States. JIMENEZ and "Cucho" VALLARINO have .
opened a campaign headquarters in Santa Ana Plazae i 00 e, RN

Vax HEURTEMATTE believes that JIMENEZ is interested in introducing legislation into
the Assembly which will be beneficial to a new textile factory which JIMENEZ 183
planning to build in partnership with Adalbert FASTLICH, a leading businessman

in Panama. B TN L -

On[ |July Ceoilin Pinel de REMON said that she belleves that there is & group in
Panama which was responsible for her husband’s death and that this group is still

st larges However, after the ratification of the Panama - Us 8. Treaty the group
will start grabbing any benefits it can, and if scameone does not get his fair share
perhaps he will start talking and incriminate others, Cecilia REMON does not helieve
that Jose Ramon QUIZADO, who was sentenced for compliclty in the assassination,

is guilty of anything more than knowledge of. the plote . i o

Cecilia REMON and "Toto" REMON gre not 0o friendly; however, when their interests
are mutual they combine forces. . . G e B

There may be trouble within the GN. There still has been no expression of approval .
from the OGN on the CPN candidates for office.  Cols Bolivar VALIARINO 4s not ' o
powerful enough to keep order if Saturnino’ FIORES and Timoteo MELENDEZ 4 Third
Commandant of the GN, join forces againat him, : =i/l oo ) L

on [_Puly 1955 said that
there was a near coup on the evening o u an E3 ] en of - .
the Companis Fuerza y lus had their leaves cancelled and were kept on call.

also said that REMON is not satisfied with the nomination of DE IA GUARDIA for :
the Presidency., He wants Harmodio ARIAS to hold that office. also said

that Saturnino FLORES is backing REMON in this idea because of his Indebtedness to
the REMON familye. SR S R .

There have been indications that local politicians have beeu maneuvering for
positiona, "Cucho" VALLARINO and Max HEURTEMATTE, who are cousins, have Joined
forces with Alfredo "Baby" ALEMAN and “Temi". DIAZ, thus possibly leading to &~

split within the CPN, JIMENEZ has said that if plans are completed he, along ol
with "Cucho™ VALIARINO, Max HEURTEMATTE, and "Baby" ALEMAN, will be able to control
the Assemblye. T : s g T KRS




It appears that JTMENEZ is aligning himself with the group of deputiss which
inolude "Baby" ALEMAN so that JIMENEZ can keep an eye of them. During the
week of July JIMENEZ held daily meetings with groups of polg.tioim_rs.;

Weusho® VALLARTNO would 1ike to obtsin the position, of Mayor of Panama, but he
will probably have to wait until a later date.: : ‘ o

A poasible muccessor to Octavio FABREGA, who has amounced that he will resign,
" may be Ignacio MOLINO, former Minister of Foreign Relations, although MOLINO .
has said that he does not want to leave his law practice. ‘Max HEURTEMATTE is
attempting to obtain a Cabinet poste i S
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